
Helping people secure their financial future 

1 



DB to DC : Friend or Foe 
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1. Can DB to DC transfer ever be right for clients? 
 

2. What are the circumstances where you would recommend a transfer out of a DB 
scheme? 
 

3. How do you handle insistent customers? 



What pensions look like today 
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 Divorce cases and splitting pensions. 

 Accessing pension freedoms with DB schemes (or not) 

 What about AVCs with DB schemes? 

 Ill health retirement. 

 Tracing pensions. 

 GMP issues (e.g. early retirement impact). 

 LTA protection queries. 

 Taking a CETV and finding an IFA. 

 PPF issues – benefits available if schemes goes in. 

 Scheme wind up queries. 

 Possibility of cashing in DB pension (or not). 

 Possible scams 
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Last year I took a lump sum out of an old 
pension I have not paid into for over 20 

years to cover my wife’s funeral costs, and 
the pension was put into payment, I get 

100pounds every month, Is it correct that 
now it is in payment I cannot take any more 
out or cash it in completely as I am looking 
for funds to place a headstone on my wife’s 

grave. Thank you in advance. 

I have got a small pension with a company 
called EEE. The transfer value was 

£12,132.00 as of May 2015. I am going to 
request a new transfer figure so that I can 
take the money out. How can I transfer this 
money without getting a financial adviser 
involved? I transferred a bigger pot from 
another company but found the adviser 

fees to expensive. How do I proceed 
without a financial adviser please? Many 

thanks  

You make the following statement on your website:- "In some 
circumstances, you can also transfer after you have started to receive 
retirement benefits but this is not common." Please advise under what 

circumstances this can be done. I am 71 and receive pensions in 
payment from two DB occupational schemes. The administrators of both 
schemes state that under current rules it is not possible for me to opt out 
of the scheme and receive a transfer value (in order to benefit from the 

flexibility of new rules relating to drawdown, and passing on residual 
funds to my beneficiaries.) 

I have 5 workplace defined benefit pensions 
in payment. One from a local authority and 
the others from private companies. Could I 

convert them into a lump sum under the new 
rules please? 

Last year I took a lump sum out 
I have a defined benefit pension. 
The sceme is in deficit and on a 

30year "recovery plan". The 
employer is solvent and profitable. 

Should I be concerned? I am 
considering whether I may be 

better served by taking the funds 
out and putting them into a 

private pension arrangement 
where I can both control and 

monitor the underlying 
investments with ease. 



Can DB to DC transfer ever be right? 
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Forces of nature…….. 
 
 Present bias – time plays a big role in decision making. Strong preference for gains 

today (instant gratification) to gains in the future (future discounting). 
 

 Ownership – strong human desire to own and control 
 

 Freedoms v. guarantee – framing the choices influences the decision 
 

 Inability to imagine your future self – people believe they had changed more in the 
past decade than they anticipated changing in the next 



When would you recommend a transfer? 
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How do you handle insistent clients? 
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Thank you 
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